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NUMBERS DON’ T COUNT 


As a result of the rise to 
power of fuzzy-minded ‘liber- 
als’ who hate ever to admit 
they could be either wrong or 
fooled, an old cliche is mak- 
ing the rounds again. It is 
to the effect that we have 
nothing to fear inside America 
from communism because the 
American Communist Party has 
dwindled in numbers. Why 
worry, goes this soft-headed 
argument, about a mere hand- 
ful of hardcore communists? 

There are all sorts of 
estimates as to the present 
actual membership of the Com- 


munist Party, ranging from 
5,000 or 6,000 to 25,000. But 
these figures mean nothing so 
far as the communist con- 
spiracy inside the United 
States is concerned. It cannot 
be repeated often enough that 
communists do not depend on 
mass movements or great num- 
bers of adherents to put over 
their objectives. On the con- 
trary, a famous communist di- 
rector of political warfare 
once said: ‘Let our friends 
do the work. We must always 
remember that one sympathizer 
is generally worth more than 








a dozen militant communists.’ 
For example, which do you 
think can do the most ham to 
America — a loud, noisy and 
obviously communist mass meet- 
ing, or a single communist 
sympathizer planted inside 
the U.S. State Department? 

This was the point which 
courageous senators and con- 
gressmen like Joe McCarthy, 
Pat McCarran, Martin Dies and 
others tried to make and for 
which they were pilloried, 
smeared and even destroyed by 
blind ‘liberals.’ 

In any case, buried amidst 
all the news about summitry, 
big spending, and the usual 
international crises, is a 
little item to the effect 
that the American State De- 
partment uncovered 18 security 
risks last year. The chairman 


BLUEPRINT FOR CHAOS 


Last week we told you about 
the mystery of the hidden re- 
port made by a group of 
American economists for the 
rehabilitation of West Germany 
in 1951. What happened to 
this plan? 

First, you must remember 
that West Germany made one of 
the most remarkable recoveries 
in history from the depths of 
defeat and destruction. But 
she accomplished this seeming 


of the congressional committee 
which heard this testimony 
remarked that ‘it was about 
par for the course.’ Why 
should it be? Why, after all 
past experience, should there 
be even one security risk in 
the State Department? The ma- 
jority of those uncovered 
(we don’t know, of course, how 
many were not uncovered) were 
perverts who are peculiarly 
susceptible to Hed blackmail. 
At least one was a foreign 
service officer with an af- 
finity for the communist 
movement. He had access to 
secret codes. Would it not be 
interesting to know what part, 
if any, these people played 
in the seemingly endless 
series of bungles we have 
been making on the interna- 
tional scene? 


miracle by turning down every 
single one of the plans of 
these American professors, 
and doing the very opposite 
of what they told her to do. 
All this has a direct bearing 
on our own troubles here in 
America today. 

The West German government 
was told that German industry 
would never expand unless the 
government quit worrying 
about inflation, about easy 
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credit and the rising prices 
which are an inevitable re- 
sult of inflation. But the 
men in the new German govern- 
ment knew what inflation 
meant. They had seen what 
happened to Germany in the 
’‘twenties. So instead of tak- 
ing the professors’ advice, 
they did what they could 
through sound fiscal policies 
to guard against a government- 
induced inflation. 

The ultimate purpose of the 
American economists’ plans 
for Germany was government 
control and direction of the 
whole industrial system. In- 
stead of letting interest 
rates find their own level 
and thus encourage thrift and 
saving by the people, the 


professors told Germany that 
interest rates must be kept 
low by government action - 
otherwise there would be too 
much saving. Where, then, 
would the money come from for 
the imperative rebuilding of 
industry? The professors had 
the pat answer —- a tax on all 
industry which the government, 
not private investors, would 
then use to feed out in what- 
ever way the government 
planners thought best. The 
professors actually told the 
government it would make a 
mistake if it allowed what is 
called quick tax depreciation 
to industry soit could expand 
and renew its plants. This 
advice sounds illogical - 
where would the government 
get taxes for investment in 
industry if industry was not 
allowed to grow under its own 
energy? But from the profess- 
ors’ standpoint it was not so 
illogical. They did not be- 
lieve in the free capital 
market, in the investment 
which comes from savings of 
private citizens and which is 
the heart of a free economic 
system. They wanted the gov- 
ernment to take over this 
function. To do so, the gov- 
ernment would have to borrow 
and go heavily in debt. That 
would produce inflation, high 
taxes and high prices. That’s 








why these Americans wanted 
the West German government to 
stop worrying about inflation. 

But the West Germans put 
their faith in the free capi- 
tal market. They let interest 
rates, savings and investment 
find their own level without 
interference from the govern- 
ment. The result was that 


FREE ENTERPRISE WINS 


Put bluntly, what these 
American professors presented 
to the new German government 
was a blueprint for chaos. 
Fortunately for the entire 
free world, the German leaders 
recognized it for what it was 
- a repetition of the social- 
ist planned society which had 
been put over in Germany be- 
tween the two wars and which 
wound up in Hitler’s triumph, 
subsequent war, and defeat. 
West Germany turned instead 
to the system which made 
America great — the free-en- 
terprise system. The result? 
Fifteen years ago West Germany 
was a shattered nation. Today, 
under the system which these 
American professors tried to 
turn her away from, she is 
the most prosperous nation in 
Europe. Her economy showed an 
increase of nearly 11 percent 
last year. Average wages have 
doubled in 10 years - and the 


private savings in the form 
of investment found their way 
naturally into industrial ex- 
pansion. The government 
helped merely by allowing 
quick and generous tax write- 
offs of old plants and mach- 
inery so money could go into 
new plants and up-to-date 
machinery and tools. 


increases mean something be- 
cause their valuehas not been 
killed by inflation; wage 
raises came out of increased 
industrial production. Prices 
have not run wild, so Germany 
is able to compete in world 
markets. Andall this was done 
under free enterprise, while 
West Germany absorbed more 
than four million refugees 
from the East. Yet last year 
she lost less than 40,000 man- 
days through strikes. We lost 
twice that many merely at our 
missile bases. Free enterprise 
won in and for West Germany, 
so that even her Socialist 
Party has renounced socialism. 

Even the American profess- 
ors’ advice that the govern- 
ment go in for increasing 
coal production - that coal 
was the big bottleneck - 
luckily was ignored. Because 
of growth and use of new pro- 
ducts, coal is now a drug on 


-— 


the market; Germany has a 
surplus of coal and is actu- 
ally exporting it. 

But here in America the 
theories of these economists 
who would have turned West 
Germany away from this amazing 
accomplishment are now riding 
high. All over Washington are 
men who learned their econo- 
mics at the feet of Ur. Alvin 
H. Hansen of Harvard, who was 
chairman of this commission. 


Another member was Dr. Walter 
W. Heller, who is now Presi- 
dent Kennedy’s chief economic 
adviser. Dr. Heller would 
prefer that we forget his 
part in this 10-year-old re- 
port, which perhaps explains 
Washington’s coyness in re- 
leasing it. We will tell you 
more next week about the road 
on which these men would set 
America under the label of 
the New Frontier. 


Foregoing items covered in Mutual network broadcast 6/4/61 
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Book Review 


UNUSUAL THESIS ON RACE QUESTION 


RACE AND REASON by Carleton 
Putnam, 125 pages, Public Af- 
fairs Press, Washington, $3. 25. 

This is perhaps one of the 
most controversial books to 
be published in a long, long 
time. It is a tribute to a 
not-yet-dead American freedom 
— and to the publisher - that 
Mr. Putnam’s thesis has seen 
the light of day in the pre- 
vailing climate of opinion on 
the subjectof race in general 
and the Negro in particular. 
But it is not enough merely 
to publish a book. It must be 
brought to public attention. 
Will the standard ‘liberal’ 
review journals give this 


volume the attention it de- 
serves? Or will they ignore 
a book which could bring about 
a revolutionary change in 
thought - despite the fact 
that its author is a biograph- 
er of note whose work in the 
past has been acclaimed by 
the critics? We shall see. 
Mr. Putnam is also a dyed- 
in-the-wool New Englander - a 
true Yankee descended from 
George Washington’s first 
major-general. But as a scho- 
lar in history, science and 
law with a brilliant under- 
standing of the moral and 
political principles which 
made possible the United 








States of America, he sees 
the South’s problem with re- 
gard to the Negro (and the 
North’s as well) in a very 
different light from any which 
has been presented tous since 
the Supreme Court’s destruc- 
tive decision of 1954. 

Mr. Putnam’s thesis is this 
(put much too baldly in this 
brief space): The white and 
Negro races are distinct and 
separate — and they are not 
equal in either character or 
intelligence. Any forced in- 
tegration of the races, with 
its inevitable inter-marriage, 
can mean only debasement of 
the whites and their civili- 
zation, and will bring no 
improvement in Negro status. 
But the ‘equalitarians’ as 
Mr. Putnam calls them -mostly 
of ‘liberal’ and far-left 
persuasion — have done a fan- 
tastic job of brainwashing 
not only on the public gener- 
ally but more especially on 
the scientists on whom the 
people must depend for the 
facts. Among the anthropolo- 
gists — the experts concerned 
with questions of race - most 
of what the author considers 
fraudulent claims flowed from 
Franz Boas of Columbia Uni- 
versity and his disciples, 
some of whom are better known 
for their connections with 
communist fronts than for 


their scientific accuracy. 
Their influence reached into 
the Supreme Court itself when 
it based its integration de- 
cision on the ‘findings’ of a 
Swedish socialist who in turn 
depended on the Boas school 
of anthropology. 

This, as we said, is putting 
Mr. Putnam’s case barely and 
baldly. There is a great deal 
more to his argument and his 
facts. They are presented so 
carefully -he answers frankly 
and openly fourscore or more 
questions on this touchy and 
delicate subject — that it is 
impossible not to be impress- 
ed by his reasoned thesis. 

Of course, it would be easy 
to dismiss all of the above 
with cries of ‘racist,’ ‘ fas- 
cist-minded,’ etc., etc. -all 
the epithets which the com- 
munists so handily supply to 
innocent Americans for use 
against those whose arguments 
cannot otherwise be answered. 
And undoubtedly these and 
other smear words will be used 
against Mr. Putnam. But his 
‘equalitarians’ will have to 
do better than that because 
his book is endorsed in an 
introduction by five leading 
scientists in the fields of 
genetics, psychology, anthro- 
pology, zoology and anatomy. 
Dr. R. Ruggles Gates, one of 
the world’s leading human 
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geneticists, with his other and common sense in these 
four colleagues, states: ‘We pages; there is also inescap- 
feel this book deserves the able scientific validity.’ 


serious attention of both On that basis, we believe 
scientists and public men Mr. Putnam deserves a fair 
wherever racial problems ex- and open-minded hearing and 
ist. The facts in it cannot that he be answered - if 
much longer be ignored. It answer there be - factually, 
probes to the core of an ab- scientifically, without hys- 
scess, yet does so with a_ terical name-calling. 

healing touch. There is logic — Rosalie Gordon 


EXPLAINS A LOT? 


“There are 866 psychiatric patients for every 100,000 
people in Washington, D.C.... 
“The national average of psychiatric patients per 100, 000, 
is 319, or less than half the number in Washington. ” 
- Indianapolis (Ind. ) STAR 


NECESSARY TRANSITION 


“...it is impossible to establish communism as the immedi- 
ate successor of capitalism. It is accordingly proposed to 
establish socialism as something which we can put in the 
place of our present decaying capitalism. Hence communists 
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work for the establishment of socialism as a necessary 
transition stage on the road to communism.” -British social- 
ist John Strachey in his book Theory andPractice of Socialism 


“No medical program - ‘socialized’ or not -—is free. Somebody 
has to pay for it, and ‘government medicine’ is the most ex- 
pensive of all. For those who advocate socialized medicine: 
Which of your neighbors do you think should pay your bills?” 

- McAllen (Tex. ) VALLEY MONITOR 
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